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Dr.Reddy’s €3¢
October 28, 2020

To,
The Secretary
BSE Limited

National Stock Exchange of India Limited
New York Stock Exchange Inc.

Dear Sir/Madam,

Sub: Outcome of Board Meeting

Dr. Reddy's Laboratories [.td.
8-2-337, Road No. 3, Banjara Hills,
Hyderabad - 500 034, Telangana,
India.

CIN : L85195TG1984PL. C004507

Tel :+9140 4900 2900
Fax :+9140 4900 2999
Email :mail@drreddys.com
www.drreddys.com

Further to our letter dated September 27, 2020, we would like to inform you that the Board of Directors
of the Company at their meeting held on October 28, 2020 have inter alia approved the Unaudited
Financial Results of the Company for the quarter and half-year ended September 30, 2020.

In terms of the above, we are enclosing herewith the following:

1. Unaudited Consolidated Financial Results of the Company for the quarter and half-year ended
September 30, 2020 prepared in compliance with International Financial Reporting Standards

(IFRS) as issued by International Accounting Standards Board (IASB).

2. Press Release on Financial Results of the Company for the above period.

3. Unaudited Consolidated Financial Results of the Company and its subsidiaries for the quarter and
half-year ended September 30, 2020 as per Indian Accounting Standards.

4. Unaudited Standalone Financial Results of the Company for the quarter and half year ended

September 30, 2020 as per Indian Accounting Standards.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, the Limited Review Reports of the Statutory Auditors on the Unaudited Standalone and
Unaudited Consolidated Financial Results at point nos. 3 and 4 are also enclosed.

Further, the Board of Directors have also given their in-principle approval to list the Company’s
American Depository Receipts (ADRs) on NSE IFSC Limited (NSE International Exchange, GIFT
City, Gujarat, India) subject to compliance of applicable laws and approval of concerned authorities.

The Board Meeting commenced at 08.15 AM and concluded at 1.00 PM

This is for your information and records.

With cegards,
J1- -
0 'V’,_;’"‘
Sandéep Poddar
}Dm’ﬁzmy Secretary

Encl: as above
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Dr. Reddy's Laboratories Ltd.
8-2-337, Road No. 3, Banjara Hills,
Hyderabad - 500 034, Telangana,
India.

CIN : L85195TG1984PLC004507

Tel :+9140 4900 2900
Fax :+9140 4900 2999
Email :mail@drreddys.com
www.drreddys.com

Unaudited consolidated financial results of Dr. Reddy's Laboratories Limited and its subsidiarics for the quarter and half year ended 30 September 2020 prepared
in accordance with International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB)

All amounts in Indian Rupues millions

Quarter ended Half year ended Year ended
SI. No. Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
! Revenues 48,967 44,175 48,009 93,142 86,444 174,600
2 Cost of revenues 22,558 19,420 20,389 41,978 38,965 80,591
3| Gross profit (1-2) 26,409 24,755 27,620 51,164 47,479 94,009
4 Selling, gencral and administrative expenses 13,107 12,786 13,217 25,893 25,282 50,129
5} Research and development expenses 4,359 3,980 3,662 8,339 7,271 15,410
6 Impairment of non current assets 781 - 3,560 781 3,560 16,767
7| Other income, net (149) (118) (135) (267) (3,894) (4,290)
Total operating expenses 18,098 16,648 20,304 34,746 32.219 78,016
8 Results from operating activities [(3) - (4 + 5+ 6 + 7)| 8,311 8,107 7,316 16,418 15,260 15,993
Finance income 489 838 535 1,327 1,225 2,461
Finance expense (252) (233), (304) (485) (601) (983)
9 Finance income, net 237 605 231 842 624 1,478
10 Share of profit of equity accounted investees, net of tax 73 77 117 150 280 561
11 Profit before tax (8 + 9 + 10) 8,621 8,789 7,664 17,410 16,164 18,032
12 Tax expense/(benefit), net 998 2,996 (3,261) 3,994 (1.389) (1,466)
13 | Profit for the period / year (11 -12) 7,623 5,793 10,925 13,416 17,553 19,498
14 Earnings per share:
Basic earnings per share of Rs.5/- each 45.96 34.94 65.93 80.91 105.90 117.63
Diluted earnings per share of Rs.5/- each 45.83 34.86 65.82 80.69 105.71 117.40
(Not annualised) | (Not annualised) | (Not annualised) | (Not lised, (Not lised)
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Scgment reporting (consolidated)

All amounts in [ndian Rupees millions

Quarter ended Half year ended Yecar ended
SI. No. Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
Scgment wise revenue and results:
1 Segment revenuc:
a) Pharmaceutical Services and Active Ingredients 10,256 10,090 8,502 20,346 14,435 31,657
b) Giobal Generics 39,841 35,075 32,816 74,916 65,798 138,123
c) Proprietary Products 100 56 7,425 156 7,706 7,949
d) Others 521 491 661 1,012 1,294 2,781
Total 50,718 45,712 49,404 96,430 89,233 180,510
Less: Inter-segment revenues 1,751 1,537 1,395 3,288 2,789 5,910
Net revenue from operations 48,967 44,175 48,009 93,142 86,444 174,600
2 Segment results:

Gross profit from each segment

a) Pharmaceutical Services and Active Ingredients 2,284 2,856 1,750 5,140 2,075 6,190
b) Global Generics 23,685 21,526 18,200 45,211 37,207 78,449
c) Proprietary Products 88 56 7,298 144 7,505 7,744
d) Others 352 317 372 669 692 1,626
Total 26,409 24,755 27,620 51,164 47,479 94,009
:;S,S:,: iSneCI(I):ZE and other un-allocable expenditure, net of 17,788 15,966 19,956 33,754 31315 75977
Total profit before tax 8,621 8,789 7,664 17,410 16,164 18,032

Global Gererics segment includes operations of Biologics business. Inter-segment revenues represent sale from Pharmaceutical Services and Active Ingredients to Global Generics at

cost.

Notes:

(!

10

The unaudited results have been reviewed by the Audit Committee of the Board on 27 October 2020 and approved by the Board of Directors of the Company at their meeting
held on 28 October 2020. The above financial results have been prepared in accordance with International Financial Reporting Standards and its interpretations (IFRS), as
issued by the International Accounting Standards Board (IASB).

On 10 June 2020, the Company completed the acquisition of select divisions of Wockhardt Limited's branded generics business in India and the territories of Nepal, Sri Lanka,
Bhutan and Maldives. The business comprises a portfolio of 62 brands in multiple therapy areas, such as respiratory, neurology, venous malformations, dennatology,
gastroenterology, pain, and vaccines. This entire portfolio has been transferred to the Company, along with related sales and marketing teams, the manufacturing plant located
in Baddi, Himachal Pradesh, and employees. During the quarter ended 30 September 2020, the Company completed the purchase price allocation. The fair value of
consideration transferred is Rs.16,115 million. The Company recognised Rs. 373 million, Rs. 14,888 million and Rs. 530 million towards property, plant and equipment,
intangible assets, and goodwill, respectively. The acquisition pertains to Company's Global Generics segment.

Impairment charge of Rs. 781 million for the quarter ended 30 September 2020 comprises of:

- Rs. 728 million pertaining to product related intangible forming part of Company’s Proprietary Segment due to decrease in the market potential for the product;

- Rs. 53 million pertaining to certain product related intangibles forming part of Company’s Global generics Segment due to Company’s decision to discontinue their further
development.

Tax expense for the quarter ended 30 September 2020 includes benefit on account of recognition of deferred tax asset amounting to Rs. 1,012 million pursuant to a planned
restructuring activity between the Group companies.

"Revenues" for the quarter ended 30 September 2019 and year ended 31 March 2020 include an amount of Rs. 7,229 million (U.S.$105.1 million) and Rs. 7,486 million
(U.S.$108.7 million), respectively, towards license fee for selling US and select territory rights for ZEMBRACE® SYMTOUCH® (sumatriptan injection) 3 mg and

TOSYMRA® (sumatriptan nasal spray) 10 mg, (formerly referred to as “DFN-02") to Upsher-Smith Laboratories, LLC. The costs associated with this transaction are Rs. 328
million.

"Other income, net" for the half year ended 30 September 2019 and year ended 31 March 2020 includes an amount of Rs. 3,457 million received from Celgene, pursuant to a
settlement agreement entered in April 2019. The agreement effectively settles any claim the Company or its affiliates may have had for damages under section 8 of the
Canadian Patented Medicines (Notice of Compliance) Regulations in regard to the Company’s ANDS for a generic version of REVLIMID brand capsules, (Lenalidomide)
pending before Health Canada.

Total impairment charge for the year ended 31 March 2020 is Rs. 16,767 million, of which Rs. 11,137 million was towards impairment of gNuvaring, Rs. 4,385 million was
towards ramelteon, tobramycin and imiquimod, and the balance is towards other product related intangibles forming part of Company’s Global generics and Proprietary
Products segments.

Tax benefit for the year ended 31 March 2020 was primarily due to recognition of deferred tax asset of:
- Rs. 4,989 million towards MAT recoverable pursuant to enactment of Taxation Laws (Amendment) Act, 2019;
- Rs. 1,264 million pursuant to a planned restructuring activity between the group Companies.

On 22 October 2020, the Company informed the stock exchanges that it had experienced an information security incident and consequent isolation of impacted IT services.
This incident involved a ransom-ware attack. The Company promptly engaged leading outside cybersecurity experts, launched a comprehensive containment and remediation
effort and investigation to address the incident. As of date, the Company's investigation has not ascertained if any data breaches in the incident pertain to personally identifiable
information stored in the Company's systems. Recovery and restoration of all applications and data is underway. All critical operations are being enabled in a controlled
manner.

The Company continues to consider the impact of COVID-19 pandemic in assessing the recoverability of receivables, goodwill, intangible assets, and certain investments. For
this purpose, the Company considered internal and external sources of information up to the date of approval of these financial results. The Company based on its judgements,
cstimates and assumptions including sensitivity analysis expects to fully recover the carrying amount of receivables, goodwill, intangible assets, investments and other
asscts The Campuny will continue to closely nionitor any materinl changes to future economic conditions.

The-Board o Directors have also give their in prineiple approval fer the potential secondary listing of American Depository Receipts (ADRs) on NSE IFSC Limited (NSE
Interniionl ‘li»/\ch;mgc) subjeet to compliance of applicable laws and approval of concerned authorities.
J
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12 Consolidated statements of financial position

All amounts in Indian Rupees millions

As at
Particulars 30.09.2020 31.03.2020
(Unaudited) (Audited)

ASSETS
Current assets
Cash and cash equivalents 3,889 2,053
Other investments 21,154 23,687
Trade and other receivables 50,077 50,278
Inventories 41,134 35,066
Derivative financial instruments 985 1,105
Tax assets 2,206 4,379
Other current assets 15,561 13,802
Total current assets 135,006 130,370
Non-current assets
Property, plant and equipment 55,026 52,332
Goodwill 4,581 3,994
Other intangible assets 40,972 27,659
Trade and other receivables 258 1,737
Investment in equity accounted investees 2,961 2,763
Other investments 1,031 328
Deferred tax assets 12,657 12,214
Other non-current assets 885 844
Total non-current assets 118,371 101,871
Total assets 253,377 232,241
LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 22,833 16,659
Short-term borrowings 19,852 16,441
Long-term borrowings, current portion 815 4,266
Provisions 3,885 3,800
Current tax liabilities 1,156 573
Derivative financial instruments 597 1,602
Bank overdraft 101 91
Other current liabilities 29,330 29,382
Total current liabilities 78.569 72,814
Non-current liabilities
Long-term borrowings, excluding current portion 6,661 1,304
Deferred tax liabilities 206 275
Provisions 55 54
Other non-current liabilities 2.549 2,806
‘I'otal non-current liabilities 9.471 4,439
Total liabilities 88,040 77,253
Equity
Share capital 831 831
Treasury shares (1,048) (1,006)
Share premium 8,792 8,495
Share based payment reserve 1,269 1,233
Capital redemption reserve 173 173
Special economic zone re-investment reserve 1,059 -
Retained earnings 152,458 144,247
Other components of equity 1,803 1,015
Total equity 165,337 154,988
Total liabilities and equity 253,377 232,241
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13 Consolidated statements of cash flows

All amounts in Indian Rupees millions

Half year ended
Particulars 30.09.2020 30.09.2019
(Unaudited) (Unaudited)
Cash gencrated from operating activities:
Profit for the period 13,416 17,553
Adjustments for:
Income lax expense/(benefit) 3,994 (1,389)
Fair value changes and profit on sale of units of mutual funds, net (389) (562)
Depreciation and amortization 6,411 6,422
Impairment of non-current assets 781 3,560
Allowance for credit losses and doubtiul trade receivables and other advances 61 105
Loss on sale or de-recognition of property, plant and equipment and other intangible assets, net 15 39
Share of profit of equity accounted investees (150) (280)
Forcign exchange (gain)/loss, net 919 (29)
Interest (income)/expense, net 82 101
Equity settled share-based paymenl expense 304 272
Dividends income (5)
Changes in opcerating asscts and liabilities:
Trade and other receivables 1,620 (2,512)
Inventories (5.602) (1.454)
Trade and other payables 4,773 910
Olher assets and other liabilities, net (3,991) 872
Cash generated from operations 22,244 23,603
Income tax paid, net (2,077) (3.664)
Net cash generated from operating activities 20,167 19,939
Cash flows from/(used in) investing activities:
Expenditure on property, plant and equipment (3,999) (2,137)
Proceeds from sale of property, plant and equipment 33 53
Expenditures on other intangible assets (567) (501)
Proceeds from sale of other intangible assets - 259
Payment for acquisition of business (15,514) .
Purchase of other investments (50,933) (69,304)
Proceeds from sale of other investments 53,296 65,885
Dividends received from equity accounted investees - 392
Interest received 714 461
Net cash used in investing activities (16,970) (4,892)
Cash flows from/(used in) financing activities:
Proceeds from issuance of equity shares (including treasury shares) 177 -*
Purchase of treasury shares (190) (474)
Proceeds from/(repayment of) short-term borrowings, net 3,644 (2,012)
Proceeds from long-tenmn borrowings 3,800 .
Repayment of long-term borrowings (3,743) (6,765)
Payment of principal portion of lease liabilities (366) (287)
Dividend paid (30 September 2019 including corporate dividend tax) (4,147) (3,916)
Interest paid (559) (839)
Net cash used in financing activities (1,384) (14,293)
Net increase / (decrease) in cash and cash equivalents 1,813 754
Effect of exchange rate changes on cash and cash equivalents 13 26
Cash and cash equivalents at the beginning of the period(” 1,962 2,228
Cash and cash equivalents at the end of the period® 3,788 3,008

*Rounded off to millions

" gdjusted for bank-overdraft of Rs. 9/ million and Rs. Nil for the half years ended 30 September 2020 and 30 September 2019, respectively.

&7 Adjusted for bank-overdrafi of Rs. 101 million and Rs. 4 million for the half years ended 30 September 2020 and 30 September 2019, respectively.

14 The unaudited results were reviewed by the Audit Committee of the Board at their meeting held on 27 October 2020 and approved by the Board of Directors of the Company

at their meeting held on 28 October 2020.

15 The results for the quarter and half year ended 30 September 2020 were subjected to a “Limited Review". An unqualified report was issued thereon.

Place: Hyderabad
Date: 28 October 2020

F

By order of the Board
For Dr. Reddy's Laboratories Limited

G V Prasad

Co-Chairman & Managing Director
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Press Release

CONTACT

DR. REDDY'S LABORATORIES LTD. INVESTOR RELATIONS MEDIA RELATIONS

8-2-337, Road No. 3, Banjara Hills,
Hyderabad - 500034. Telangana, India.

AMIT AGARWAL
amita@drreddys.com
(Ph: +91-40-4900 2135)

APARNA TEKURI

aparnatekuri@drreddys. com
(Ph: +91-40-4900 2446)

Dr. Reddy’s Q2 & H1 FY21 Financial Results

Hyderabad, India, October 28, 2020: Dr. Reddy’s Laboratories Ltd. (BSE: 500124 | NSE: DRREDDY
| NYSE: RDY) today announced its consolidated financial results for the quarter and the half year
ended September 30, 2020. The information mentioned in this release is on the basis of consolidated
financial statements under International Financial Reporting Standards (IFRS).
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[Up: 11% QoQ, 2% YoY]

53.9%

Gross Margin

[Q1 FY21: 56.0%, Q2 FY20: 57.5%)]

Rs.1,311 Cr

[Up: 8% YoY]

54.9%

Gross Margin
[H1 FY20: 54.9%]

Rs. 2,589 Cr

SGNA expenses SGNA expenses
[Up: 3% QoQ; Down: 1% YoY] [Up: 2% YoY]
Rs. 436 Cr Rs. 834 Cr

R&D expenses
[8.9% of Revenues]

Rs. 1,267 Cr

EBITDA
[Up: 9% QoQ; Down: 12% YoY]

Rs. 862 Cr

Profit before Tax
[Down: 2% QoQ; Up: 12% YoY]

Rs. 762 Cr

Profit after Tax
[Up: 32% QoQ; Down: 30% YoY]

R&D expenses
[9.0% of Revenues]

Rs. 2,430 Cr

EBITDA
[Down: 5% YoY]

Rs. 1,741 Cr

Profit before Tax
[Up: 8% YoY]

Rs. 1,342 Cr

Profit after Tax
[Down: 24% YoY]

/" Q2 Performance Summary H1 Performance Summary )
Rs. 4,897 Cr Rs. 9,314 Cr
Revenue Revenue

*Q2 FY21 YoY sales growth of 20% adjusted for proprietary products out-licensing income in previous year

Commenting on the results, Co-chairman & MD, G V Prasad said “We are pleased to report continued growth across
all the markets and improved productivity which is reflected in the healthy EBITDA margin and RoCE. Our research
teams are working on several potential remedies for COVID in addition to the already launched products.”

&//

@'\m




All amounts in millions, except EPS All US dollar amounts based on convenience translation rate of | USD = Rs. 73.54

Dr. Reddyv’s Laboratories Limited and Subsidiaries

Consolidated Income Statement

= Q2 FY21 Q2FY20 YoY Q1FY21
Particulars s
(%) (Rs.) %) (Rs) Gr% %) (Rs.)
Revenues 666 | 48,967 653 48,009 2 601 | 44,175 11
Cost of Revenues 307 22,558 277 20,389 11 264 19,420 16
Gross Profit 359 | 26,409 376 27,620 (4) 337 | 24,755 7

Operating Expenses

Selling, General & Administrative

e 178 13,107 180 13,217 (1) 174 | 12,786 3
5;;2?1‘;‘;2 did Deyelopment 59 | 4359 50 | 3,662 19 54 | 3980 | 10
Impairment of non-current assets 11 781 48 3,560 (78)

Other operatingincome (2) (149) (2) (135) 10 (2) (118) 26
Results from operating activities 113 8,311 99 7,316 14 110 8,107 3
Net finance income (3) (237) (3) (231) 3 (8) (605) (61)
is:jg:tggsproﬁt of equity accounted (1) (73) 2) (117) (38) (1) 77) (5)
Profit before income tax 117 8,621 104 7,664 12 120 8,789 (2)
Income tax 13 998 (44) (3,261) | (131) 41 2,996 (67)
Profitfor the period 104 7,623 149 10,925 (30) 79 5,793 32

_Dilut_edEarnings Per Share (EPS) | 0.62 | 45.83 | 090 | 65.82 | (301 | _0.47 | 34.86 31

zrvzr oz vz 01 vz

Gross Profit 539 57.5 56.0

SG&A 26.8 27.5 28.9

R&D 8.9 7.6 9.0

EBITDA 25.9 29.9 26.3

PBT 17.6 16.0 19.9

PAT 15.6 22.8 13.1

EBITDA Computation
. Q2 FY21 Q2 FY20 Q1FY21
Particulars
(%) (Rs.) (%) (Rs.) (%) (Rs.)
Profit before Income Tax 117 8,621 104 7,664 120 8,789
Interest income (net)* (0) (D (3) (226) (4) (306)
Depreciation 30 2,188 31 2,306 29 2,120
Amortization 15 1,084 14 1,033 14 1,020
Impairment 11 781 48 3,560
EBITDA 172 12,673 195 | 14,337 158 | 11,622
* Includes income from Investments 07 ~
! 0 // S C,-fé‘rb



All amounts in millions, except EPS

Particulars

Key Balance Sheet Items

As on 30th Sep
2020

(Rs.)

As on 30th Jun
2020

(%) ($) (Rs.)

($)

All US dollar amounts based on convenience translation rate of | USD = Rs. 73.54

As on 30th Sep

2019
(Rs.)

?na:é;?;irf?:h equivalents and other 355 26,074 384 28,227 414 30,446
| Trade receivables (current & non-curre_nt) 684 “ 50,335 657 48,316 573 42,153
Inventories 559 41,134 532 39,148 476 35,033
Property, plant and equipment 748 55,026 737 54,183 721 53,008
Goodwill and Other Intangible assets 619 45,553 625 45,991 603 44,340
Loans and borrowings (current & non-current) 373 27,429 429 31,582 ] 429 31,545
Trade payables 310 22,833 259 19,038 210 15,434
Equity 2,248 | 1,65,337 | 2,199 | 1,61,748 | 2,092 1,53,816

Particulars

Revenue Mix by Segment

Q2 FY21

Q2 FY20 Q1FY21

YoY
Growth %

QoQ
Growth %

(Rs.)

(Rs.)

(Rs.)

Global Generics 39,841 32,816 ) 21% 35,075 14%
North America 18,328 14,265 28% 17,282 6%
Europe ) 3,754 2,764 36% 3,551 6%
India 9,123 7,511 21% 6,260 46%
EM 8,636 8,276 4% 7,982 8%

Pharmaceutical Services and Active 5 &

ingredients (PSAI) 8,505 7,107 20% 8,553 (1%)

Proprietary Products & Others 621 8,086 (92%) 547 14%

Total 48,967 48,009 2% 44,175 11%

Q2 FY21 Sales Mix

m North America

® Europe

B India

® Emerging Markets

m PSAI

B Proprietary Products &
Others

. ! ! /
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Cyber Attack Update

On 22nd October 2020, we experienced an information security incident and consequently
isolated the impacted IT services. This incident involved a ransom-ware attack. We promptly
engaged leading outside cybersecurity experts, launched a comprehensive containment and
remediation effort and investigation to address the incident.

As of date, our investigation has not ascertained if any data breaches in the incident pertain to
personally identifiable information stored in the Company's systems.

Recovery and restoration of all applications and data is underway. All critical operations are being
enabled in a controlled manner.

COVID-19 Update

We continue our fight against the current pandemic by ensuring health and safety of our employees
and business partners by adoptingadequate precautionary measures. We continued our operations

across plants enabling us to serve our patients across markets.

During the quarter we saw gradual recovery in the market demand across India, Russia and other
markets after a low demand in Q1 FY 21, although the demand is yet to fully recover to pre-covid
levels.

We launched COVID-19 treatment drugs Avigan (Favipiravir) and Remdesivir. We further
strengthened our development pipeline for COVID-19 treatment drugs including the vaccine
candidate Sputnik V.

Revenue Analysis
Global Generics (GG)

Revenues from GG segment at Rs. 39.8 billion:

> Year-on-year growth of 21% and sequential quarter growth of 14%, were driven primarily
on account of new product launches, volume traction in the base business and integration
of the acquired business from Wockhardt in India.

North America
Revenues from North America at Rs. 18.3 billion:

» Year-on-year growth of 28%, driven by contribution from new products launched, increase
in volumes of our base products and aided by a favorable forex rate, which was partially
offset by price erosion.

» Sequential growth of 6%, on account of volume traction in the base business and new
product launches, offset by adverse forex movement and price erosion.

» Welaunched nine new products including Ciprofloxacin & Dexamethasone Otic Suspension,
Fulvestrant Injection, OTC Diclofenac and OTC Olapatadine.

» We filed two new ANDAs during the quarter. As of 30t September 2020, cumulatively 94
generic filings are pending for approval with the USFDA (92 ANDAs and 2 NDAs under
505(b)(2) route). Of the 92 ANDAs, 50 are Para IVs and we believe 26 have ‘First to File’

status. 3&0 ‘;‘ ' ; @




Europe

Revenues from Europe at Rs. 3.8 billion:
» Year-on-year growth of 36% and sequential growth of 6%, primarily on account of new
product launches and favorable forex movement.
» We also forayed into a new country Austria, beyond our EU5 markets.

India
Revenues from India at Rs. 9.1 billion:

» Year-on-year growth of 21% and sequential growth of 46% is primarily on account of
revenues from the acquired business of Wockhardt and contribution from new products
including the Avigan (Favipiravir) and Remdesivir launched for treatment of Covid-19.

Emerging Markets

Revenues from Emerging Markets at Rs. 8.6 billion. Year-on-year growth of 4%. Sequential growth
of 8%:

»> Revenues from Russia at Rs. 4.0 billion. Year-on-year decline of 3% is primarily on account
of weakening Ruble. Sequential growth of 22% contributed by increased volumes with a
gradual recovery in market demand after Q1 was impacted due to COVID-19.

» Revenues from other CIS countries and Romania market at Rs. 2.0 billion. Year-on-year
growth of 19% and sequential growth of 43% driven by both base business and new
product launches.

» Revenues from Rest of World (RoW) territories at Rs. 2.7 billion. Year-on-year growth of
7% driven by new products. Sequential decline of 20% is on account of lower volumes sold
for existing products.

Pharmaceutical Services and Active Ingredients (PSAI)
Revenues from PSAI at Rs. 8.5 billion:
» Year-on-year growth of 20% driven by new products, growth in the services business and
favorable forex rate.
» Sequential decline of 1% on account of lower volumes of certain products, partially offset
by new products and growth in the services business.

» During the quarter we filed DMF for one product in the US.

Proprietary Products (PP) & Others
Revenues from PP & Others at Rs. 622 million:
» Year-on-year decline of 92%. Q2 FY 20 was higher due to income from sale of the US and

select territory rights for two of Neurology franchise products pertaining to PP.

» Sequential growth of 14%. g/K
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Income Statement Highlights:
» Gross profit margin at 53.9%:

- Decline of 360 bps over previous year, which was impacted due to inclusion of revenue
from sale of Neurology franchise products in the previous year, partially offset by
improvement in productivity and favorable forex rates. Sequentially the margin reduced
by 210 bps, primarily on account of lower export incentives, adverse forex and product
mix.

- Gross profit margin for GG and PSAI business segments are at 59.4% and 26.8%

respectively.

» SG&A expenses at Rs. 13.1 billion, reduced by 1% year-on-year due to certain one-off
expenses last year, which was partly offset by incremental costs post the integration of the
acquired divisions from Wockhardt in this year. Sequentially it increased by 3% primarily
due to the integration of the acquired divisions from Wockhardt and pickup in sales &

marketing activities post un-lock.

»> R&D expenses at Rs. 4.4 billion. As % to revenues these are: Q2 FY21: 8.9% | Q1 FY 21:
9.0% | Q2 FY20: 7.6%. Our focus continues on building a healthy pipeline of new products

across our markets including development of products pertaining to COVID-19 treatment.
> Other operating income at Rs. 149 million compared to Rs. 135 million in Q2 FY20.
» Net Finance income at Rs. 237 million compared to Rs. 231 million in Q2 FY20.

> Profit before Tax at Rs. 8.6 billion, increased by 12% year-on-year and reduced by 2%

sequentially.

> Profit after Tax at Rs. 7.6 billion. The effective tax rate is ~ 11.6% for the quarter, which is

lower primarily due to recognition of deferred tax assets for one of our subsidiaries.

> Diluted earnings per share is at Rs. 45.83.

Other Highlights:
» EBITDA at Rs. 12.7 billion and the EBITDA margin is 25.9%
» Capital expenditure is at Rs. 2.5 billion.
> Free cash-flow generated during the quarter stood at Rs. 6.0 billion.
> Net debt of the company is at Rs. 1.4 billion as on September 30, 2020. Consequently, net

debt to equity ratio is 0.01. N
—— & .
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Earnings Call Details (05:30 pm IST, 08:00 am EDT, Oct 28, 2020)

The management of the Company will host an earnings call to discuss the Company’s financial
performance and answer any questions from the participants.

| P ]
| Conference Joining Information

‘ Option 1: Express Join with DiamondPass™

Pre-register with the below link and join without waiting for the operator.
https://services.choruscall.in/DiamondPassRegistration/register?confirmationNumber=512
2677&linkSecurityString=e52c5aa7d

Option 2: Join through below Dial-in Numbers

Universal Access Number: +91 22 6280 1219
+91 22 7115 8120

Local Access Number:
Available all over India

+91 70456 71221

USA: 1 866 746 2133
International Toll Free UK: 0808101 1573
Number: Singapore: 800 101 2045
Hong Kong: 800 964 448

No password/pin number is necessary to dial in to any of the above numbers. The operator will
provide instructions on asking questions before and during the call.

Play Back: The play back will be available after the earnings call, till November 4t, 2020. For play
back dial in phone No: +91 22 7194 5757 | +91 22 6663 5757, and Playback Code is 97779.

Transcript: Transcript of the Earnings call will be available on the Company’s website:

www.drreddys.com

About Dr. Reddy’s: Dr Reddy's Laboratories Ltd (BSE: 500124, NSE: DRREDDY, NYSE: RDY) is an integrated pharmaceutical company, committed to providing
affordable and innovative medicines for healthier lives, Through its three businesses - Pharmaceutical Services & Active Ingredients, Global Generics and Proprietary
Products — Dr Reddy's offers a portfolio of products and services including APIs, custom pharmaceutical services, generics, biosimilars and differentiated formulations
Our major therapeutic areas of focus are gastrointestinal, cardiovascular, diabetology, oncology, pain management and dermatology Dr Reddy's operates in markets
across the globe. Our major markets include — USA, India, Russia & CIS countries, and Europe  For more information, log on to: www.drreddys.com

Disclaimer: This press release may include statements of future expectations and other forward-looking statements that are based on the management's current views
and assumptions and involve known or unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed
or implied in such statements. In addition to statements which are forward-looking by reason of context, the words "may", "will", "should", "expects", "plans", "intends",
"anticipates", "believes", "estimates”, "predicts", "potential", or "continue" and similar expressions identify forward-looking statements Actual resuits, performance or
events may differ materially from those in such statements due to without limitation, (i) general economic conditions such as performance of financial markets, credit
defaults , currency exchange rates , interest rates , persistency levels and frequency / severity of insured loss events (ii) mortality and morbidity levels and trends, (iii)
changing levels of competition and general competitive factors, (iv) changes in laws and regulations and in the policies of central banks and/or governments, (v) the
impact of acquisitions or reorganization , including related integration issues, (vi) the susceptibility of our industry and the markets addressed by our, and our customers’,
products and services to economic downturns as a result of natural disasters, epidemics, pandemics or other widespread iliness, including coronavirus (or COVID-19),
and (vii) other risks and uncertainties identified in our public filings with the Securities and Exchange Commission, including those listed under the "Risk Factors" and
"Forward-Looking Statements" sections of our Annual Report on Form 20-F for the year ended March 31, 2020 The company assumes no obligation to update any

information contained herein
e
J
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Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Consotidated Financial
Results of the Company Pursuant to the Reguiation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015, as amended

Review Report 10
The Board of Directors
Dr. Reddy’s Laboratories Limited

8

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Dr. Reddy’s
Labwatories Liniited (the “Holding Company™) and ifs subskitanes (the Helding Campany und its subsidianes
togcther seferred to as “the Group™), and its joint veatures for the quarter ended Scptember 30, 2020 and year to
date from April 01, 2020 to September 30, 2020 (the “Statement™) attached herewith, being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (tiie “Listing Regulations™)

This Staternent, which is the responsibility of the HHolding Company's Managenient and approvid by the Holding
Company's Boonrl of Directors, has been prepurcd in uccordonce with the recogmilfon and measurement
principles 1aid down in Indian Accounting Standard 3. (Ind AS }4) “Intenm Financial Reporting™ prescribed
under Section 133 of tho Compantes Act, 2013 ns amended, read with relevant rules 1ssued thereunder and other
accounting prinviples generally accepted in Indin. Our responsibility is to express a conclusion on the Statement
bascd on our review

We conducted our review of the Stalement in accordance with the Standand un Review Engagements (SRE)
2410, “Review ol Interim Financial Informaiton Performed by the Independent Auditor of the Entity™ issued by
the Institute of Chanicred Accountants of India. This standuni requires that we plan and perform the review to
obtain modernte assuritnce as to whettwr the Siatement is free of mutcrial misstaiement. A review' of interim
Jinnnutal informatien consists of nuking imyuines, pnmarily of persons responsible for financial and accounting
matiers, and applying analytical and other review procedures. A review is substannally less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not cnable us to obtin
assurance that we would become aware of all significant maiters that might be identified in an audit. Accordingly.
we do not express an audit opinion.

We alst» perfonned procedures in accordance with the Cincular No. CIRICFDXCMD1/44/2019 dated March 29,
2019 issucd by the Secunties and Exchange Boani of India under Regulation 33(8) of the Listing Regulations,
10 the extent applicablc.

4.  The Swmterent includes the results of the lollowing entities:

SL.No  Nawne of the Company
Subsldiaries

I Aungene Discovery Technologies Limued
Cheminor Invesamenss Limited

Dr. Reddy’s Bio-Sciences Limited

Dr. Reddy’s Fannaccutica Do Brasii Lida.

Dr. Reddy's Laborutonies SA

Idea2 Enterpriscs (India) Pnvate Lusuted

Impcrial Credit Privatc Limited

Industrias Quimicas Falcon de Mexico, S.Ade C.V.

00 ~ O\ WA b WY
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S.R. BATLIBOI & ASSOCIATES LLP

Crartencg Accountants

9 Reddy Antilles N.V. (ull 02 November, 2019}
10 Regkinetics Services Limited (formerly Dr. Reddy s Pharma SEZ Limited)
Il Aurigenc Discovery Technologics (Malaysia) Sdn. Bhd.
12 Aungenc Discovery Technologies Inc.
13 Aurigene Pharma Services Limited (from 16 September, 2019)
14 beta Institut gesoeinnizige GmbH
15 betapharm Arzneimittel GmbH
16 Chirotech Technology Limited
17 DRI Impex Limited
18 Dr. Reddy’s Laboratories (Austalia) Pty. Limited
19 Dr. Reddy's Laboratones Canada, Inc.
20 Dr. Reddy's Laboratories Chile SPA.
2] Dr. Reddy’s Laboratories (EU) Limited
22 Dr.Reddy’'s Laboratories Inc.
23 Dr. Reddy's Laboratories Japan KK
24 Dr. Reddy’s Lubomtorics Kuzakhstan LLP
2$ Dr. Reddy's Labomtories LLC
26 Dr. Reddy's Laborutortes Louisiany LLC
27 Dr. Reddy’s Laboratones Malays:a Sdn. 13hd.
28 Dr. Reddy’s Laboratones New York, Ine.
29 Dr. Reddy's Laborutories Philippines Inc.
30 Dr. Reddy’s Labomtones (Proprictary) Limited
31 Dr. Reddy’s Laborntonies Romania S.R.L,
32 Dr. Reddy’s Laborutorics SAS
33 Dr, Reddy's Laborutories Taiwan Limited
34 Dr. Redkly’s Laboratories (Thailand) Limsted
35 Dr. Reddy's [.aboratones (UK} Limuted
36 Dr. Reddy's Research and Development BV,
37 Dr. Reddy's Singapore PTE Limiied (till 03 June, 2019)
38 Dr. Reddy's Srl
39 Dr.Reddy’s New Zealand Limited
40 Dr.Reddy’s (WUXI) Pharmaceutical Co. Limited
41 Dr. Reddy’s Venezuela, CA.
42 Dr, Reddy's Laboratorics B.V, (Formerly Eurobnidge Consulting B.V.)
43 Lacock Holdings Limsted
44 OO0O Dr. Rekly's Laboratunes Limited
45 OOODRSLLC
46 Promius Pharma LLC
47 Reddy Holding GmbH
48 Reddy Netherlands B V.
49 Reddy Pharma Ibenia SA
50 Reddy Pharma fualia S.RL
S| Reddy Pharma SAS

Jolnt ventures
1 DRANULLC

2 DRES Encrgy Pnivate Limited
3 Kunshan Rotam Reddy Phasmaccutical Company Limited

Other consolidating entities
I Cheminor Employees Welfare Trust A
2 Dr. Reddy's Employees ESOS Trust ’,//{ o Agg S
3 Dr. Reddy's Research Foundation \
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5. Based on our review conducted and procedures performed as stated in paragraph 3 above nothing has come to
our attention that causes us (o belicve that the accompanying Stateinent, prepared in accorlance with recognition
and measurement principles laid down 10 the aforesaid Indian Accounting Standards (*Ind AS’) specitied under
Section 133 of the Companics Act, 2013. as amended. read with relevant rules issued therewmder and other
acvounting principles generally sccepted in Imia, has not disclosed the infomiation required o be disclosed in
ternss of the Listing Regulations, including the manner 10 which & is to be disclosed, or that it contains any
material misstatement.

For S.R. BATLIBO1 & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

U’pf .’,?.'.: : b

oLy /<
; X [’ut'
per S Balasubrabmunyam \‘\;

Partner \ \
Membership No.: 053315

UDIN: 200S331SAAAACX1530

Chennai
Oxtober 28, 2020
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DR. REDDY'S LABORATORIES LIMITED
STATEMENT OFF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30 SEPTEMBER 2020

Dr. Reddy's Laboratories Ltd.

8-2-337, Road No. 3, Banjara Hills,
Hyderabad - 500 034, Telangana,

India.
CIN : L85195TG1984PLC004507

Tel
Fax
Email

:+91 40 4900 2900
:+91 40 4900 2999
:mail@drreddys.com

www.drreddys.com

All amounts i Indian Rupees millions

Quurter ended

Half year ended

Year ended

St No. Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020
(Unaudited) (Linandited) (Unaudited) (Unuudited) (Unaudited) (Audited)
I | Revenue from operations
a) Net sales / income from operations 47,766 43244 39,982 91,010 77,606 163,574
D) License fees and service income 1,201 931 8,026 2,132 8,838 11,026
c) Other operating income 142 90 120 232 266 570
Total revenue from operations 49,109 44,265 48,128 93,374 86,710 175,170
2 | Other income 512 871 540 1,383 4,837 6,206
3 | Total income (1 +2) 49,621 45,136 48,668 94,757 91,547 181,376
4 | Expenses
a) Cost of materials consumed 9,485 11,439 7,503 20,924 14,867 29,848
b) Purchase of stock-in-trade 6,889 5,276 5,942 12,165 11,158 25,459
c) Changes in inventories of finished goods, work-in-progress (573) (3,519) 566 (4,092) 55 237
and stock-in-trade
d) Employee benefits expense 9,488 8,724 8,255 18,212 16,870 33,802
¢) Depreciation and amortisation expense 3,165 2,923 3,131 6,088 6,021 11,631
f) Impainnent of non-current assets 781 - 3,560 781 3,560 16,767
g) Finance costs 252 233 303 485 601 983
h) Selling and other expenses 11,478 11,132 11,664 22,610 22,141 44,353
Total expenses 40,965 36,208 40,924 77,173 75,273 163,080
S | Profit/ (loss) before tax and before share of equity accounted 8,656 8,928 7,744 17,584 16,274 18,296
investees{s - 4)
6 | Share of profit of equity accounted investees, net of tax 73 77 117 150 280 561
7 | Profit before tax (5+6) 8,729 9,005 7,861 17,734 16,554 18,857
8 | Tax expense / (benefit):
a) Current tax 1,724 3,166 2,108 4,890 4,463 6,616
b) Deferred tax (713) (107) (5,315) (820) (5,742) (8,019)
9 | Net profit after taxes and share of profit of associates (7 - 8) 7,718 5,946 11,068 13,664 17,833 20,260
10 | Other comprehensive income
a) (i) Ttems that will not be reclassified subsequently to profit or loss (26) 207 161 181 114 (412)
(i1) Income tax relating to items that will not be reclassified o = d = = (22)
to profit or loss
b) (i) Items that will be reclassified subsequently to profit or loss 258 731 226 989 (43) (448)
(ii) Income tax relating to items that will be reclassified (138) (156) 65 (294) 88 232
to profit or loss
Total other comprehensive income 94 782 452 876 159 (650)
11 | Total comprehensive income (9 + 10) 7,812 6,728 11,520 14,540 17,992 19,610
12 | Paid-up equity share capital (face value Rs. 5/- each) 831 831 831 831 831 831
13 [ Other equity 155,157
14 | Earnings per equity share (face value Rs. 5/- each)
Basic 46.54 35.87 66,78 82 40 107,59 122,22
Diluted 46.40 35.78 66.68 8218 107 40 121,99
(Not annualised) (Not anmualised) (Not amnnalised) (Not annualised) | (Not annualiscd)

See accompanying notes to the financial results
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PR. REDDY'S LABORATORIES LIMITED
Seguent Information All anunts i Inclion Rupees millions
Quarter ended Half year ended Year ended
Sl. No. Particulars 30.09.2020 30.06.2020 30.09.201Y 30.09.2020 30.09.2019 31.03.2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
Segment wise revenue and results:
1 | Segment revenue :
a) Pharmaceutical Services and Active Ingredients 10,355 10,165 8,598 20,520 14,650 32,086
b) Global Generics 39,882 35,092 32,838 74,974 65,848 138,264
c) Proprietary Products 100 56 7,425 156 7,706 7,949
d) Othcrs 523 489 662 1,012 1,295 2,781
Total 50,860 45,802 49,523 96,662 89,499 181,080
Less: Inter-segment revenue 1,751 1,537 1,395 3,288 2,789 5,910
Total revenue from operations 49,109 44,265 48,128 93,374 86,710 175,170
2 | Segment results:
Gross profit from each segment
a) Phannaceulical Services and Active Ingredients 2,292 2,859 1,758 5,151 2,090 6,219
b) Global Generics 23,685 21,526 18,200 45211 37,207 78,449
c) Proprietary Products 88 56 7,298 144 7,505 7,744
d) Others 352 317 372 669 692 1,626
Total 26,417 24,758 27,628 51,175 47,494 94,038
Less: Selling and other un-allocablc expenditure / 17,688 15,753 19,767 33,441 30,940 75,181
(income), net
Total profit before tax 8,729 9,005 7,861 17,734 16,554 18,857

Globa! Generics includes operations of Biolagics business Inter-segment 1evenue 1epiesents sale fiom Pharmaceutical Services and Active Ingredients to Global Generics at cost

Segmental Capital employed
As certain assets of the Company including manufacturing facilities, development facilities and tieasury assets and liabilities are often deployed interchangeably across segments, it is impractical
to allocate these assets and liabilities to each segiment. Hence, the details for capital employed have not been disclosed in the above table

Notes:

1 These 1esults have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013, read with the Companies (Indian
Accounting Standards) Rules 2015 as amended

2 On 10 June 2020, the Company completed the acquisition of select divisions of Wockhardt Limited's branded generics business in India and the territories of Nepal, Sii Lanka, Bhutan
and Maldives. The business comprises a portfolio of 62 brands in multiple therapy areas, such as respiratory, neurology, venous malformations, dennatology, gastroenterology, pain, and
vaccines. This entire portfolio has been transferrcd to the Company, along with rclated sales and matketing teams, the manufacturing plant located in Baddi, Himachal Pradesh, and
employees During the quarter ended 30 September 2020, the Company completed the purchase price allocation. The fair value of consideration transfened is Rs.16,115 million. The
Company recognised Rs. 373 miltion, Rs. 14,888 million and Rs, 530 million towards property, plant and equipment, intangible assets, and goodwill, respectively The acquisition
pertains to Company's Global Generics seginent

3 lmpainnent charge of Rs, 781 million for the quarter ended 30 September 2020 comprises of:
- Rs. 728 million pertaining to product related intangible fonning part of Company’s Proprietary Segment due to decrease in the market potential for the product;
- Rs. 53 million pertaining to certain product related intangibles forming part of Company’s Global generics Segment due to Company’s decision to discontinue their further development

4 Tax expense for the quarter ended 30 September 2020 includes benefit on account of recognition of deferred tax asset amounting to Rs. 1,012 million pursuant to a planned restructuring
activity between the Group companies

5 "Revenue from operations" for the quarter ended 30 September 2019 and year ended 31 March 2020 includes an amount of Rs. 7,229 million (U.S.$105.1 million) and Rs. 7,486 million

(U S.$108.7 million), respectively, towards license fee for selling US and select temitory rights for ZEMBRACE™ SYMTOUCH® (sumatriptan injection) 3 mg and TOSYMRA™
(sumatriptan nasal spray) 10 mg, (formerly referred to as “DFN-02") to Upsher-Smith Laboratories, LLC. The costs associated with this transaction are Rs. 328 million

6 "Other income" for the half year ended 30 September 2019 and year ended 31 March 2020 includes an amount of Rs. 3,457 million received from Celgene, pursuant to a settlement
agreement entered in April 2019 The agreement effectively settles any claim the Company or its affiliates may have had for damages under section 8 of the Canadian Patented
Medicines (Notice of Compliance) Regulations in regard to the Company’s ANDS for a generic version of REVLIMID brand capsules, (Lenalidomide) pending before Health Canada

7 Total impainnent charge for the year ended 31 March 2020 is Rs. 16,767 million, of which Rs 11,137 million was towards impainnent of gNuvaring, Rs. 4,385 million was towards
ramelteon, tobramycin and imiquimod, and the balance is towards other product related intangibles forming part of Company’s Global generics and Proprietary Products segments

8 Tax benefit for the year ended 31 March 2020 was primarily due to recognition of deferred tax asset of:
- Rs. 4,989 million towards MAT recoverable pursuant to enactment of Taxation Laws (Amendment) Act, 2019,
- Rs 1,264 million pursuant to a planned restructuring activity between the group Companies

9 On 22 October 2020, the Company informed the stock exchanges that it had experienced an information security incident and consequent isolation of impacted IT services. This incident
involved a ransom-ware attack. The Company promptly engaged leading outside cybersecurity experts, launched a comprehensive containment and remediation effort and investigation to
address the incident. As of date, the Company's investigation has not ascertained if any data breaches in the incident pertain to personally identifiable information stored in the Company's
systems, Recovery and restoration of all applications and data is underway_ All critical operations are being enabled in a controlled manner.

10 The Company continues to consider the impact of COVID-19 pandemic in assessing the recoverability of receivables, goodwill, intangible assets, and certain investments. For this
purpose, the Company considered internal and external sources of inforination up to the date of approval of these financial results. The Company based on its judgements, estimates and
assumptions including sensitivity analysis expects to fully recover the carrying amount of receivables, goodwill, intangible assets, investments and other assets The Company will
continue to closely monitor any material changes to future economic conditions

11 The Board of Directors have also give their in principle approval for the polential secondary listing of American Depository Receipts (ADRs) on NSE IFSC Limited (NSE Intemational
Exchange) subject to compliance of applicable laws and approval of concerned authorities
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DR. REDDY'S LABORATORIES LIMITED

12 Cunsalidatel Balance Sheet All amounts in Indian Rupees millions
As at
Particulars 30.09.2020 31.03.2020
(Unaudited) | (Audited)
ASSETS
Non-current assets
Property, plant and equipment 47,423 47,779
Capital work-in-progress 7314 4,364
Goodwill 5,626 4913
Other intangible assets 29,545 15,811
Intangible assets under development 10,849 10,987
Investment in equity accounted investees 2,961 2,763
Financial assets
Investinents 1,031 328
Trade receivables 258 1,737
Other financial assets 773 793
Deferred tax assets, net 12,647 12,199
Tax assets, net 2,196 4379
Other non-current assets 379 209
Total non-current assets 121.002 106.262
Current assets
Inventories 41,134 35,067
Financial assets
Investments 21,154 23,687
Trade receivables 50,077 50,278
Derivative instruments 985 1,105
Cash and cash equivalents 3,889 2,053
Other financial assets 2,810 3,377
Other current assets 12,751 10,424
Total current assets 132.800 125,991
TOTAL ASSETS 253,802 232.253
EQUITY AND LIABILITIES
Equity
Equity share capital 831 831
Other equity 165.843 155.157
Total equity 166,674 155.988
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 6,661 1,304
Provisions 618 745
Deferred tax liabilities, net 25 20
Other non-current liabilities 1.817 2,055
Total non-current liabilities 9.121 4,124
Current liabilities
Financial liabilities
Borrowings 19,953 16,532
Trade payables
Total outstanding dues of micro enterprises and small enterprises 30 55
Total outstanding dues of creditors other than micro enterprises and small enterprises 19,993 15,193
Derivative instruments 597 1,602
Other financial liabilities 24,352 27,006
Liabilities for current tax, net 1,142 572
Provisions 4,660 4,669
Other current liabilities 7,280 6512
Total current liabilities 78,007 72,141
TOTAL EQUITY AND LIABILITIES 253,802 232.253
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Independent Auditor’s Review Report on the Quarterly und Year to Date Unaudited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obtigatlons and Disclosure
Reguirements) Regulations, 2015, as amended

Revlew Report to
The Board of Directurs
Dr. Reddy’s L.aboratories 1.imited

We have reviewed the accompanying statement of unaudited standalone financial results of Dr. Reddy's
Laboratories Limited (the “Company ™) for the quanicr ended September 30. 2020 and year to date from April
01, 2020 to September 30. 2020 (the ~“Statemem™) aitached hercwith. being submitied by the Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Reyuirements) Regulations. 2015, as amended (the *Listing Regulations™).

This Statement, which is the responsibility of the Company’s Management and approved by the Company's
Board of Dircctors, has been prepared in accordance with the recognition and measurement principles tnd
down 1n Indian Accounting Standard 34, {Ind AS 34) “Inteim Finarcinl Reporting™ prescribed undder
Scciion 133 of the Companies Act. 2013 as amended, read with relevant rules issued thescunder and other
accounting principles gencrally accepted in India. Our responsibility is to express a conclusion on the
Statement based ou our review,

We conducted our review of the Statement in accordance with the Standard on Review Engagements
{SRI:) 2310, *Review of Interim Financtal Intormotion Performed by the Independent Auditor of the Entity™
issucd by the Institute of’ Chartercd Accountants of India, This standard requires that we plan and peiform
the review to obtain modcrate ussusance as to whether the Statememt in free of material misstatement. A
review of interim financial information consista of making inguines, primasily of persons responsiblc for
financia! sand accounting matters, and applying analytical and other review procedures. A roview is
substantially less in scope than an smudit conducted 1n aecordance with Standards on Auditing and
conscquently does not enable us to obtain assurance that we would become aware of alt significant matters
that might be identified in an sudii. Acconlingly. we do not express an audit opinion,

Based on our review conducted as above. nothing has come to our aftention that causes us to believe that the
accompanying Statement, prepared 1n accordance with the recognition and measurement principles laid
down in the sforesaid Indian Accounting Standards ('Ind AS’) specificd under Scction 133 of the Companics
Act. 2013 as amended, read with releviant sules 1ssued thereunder and other accounting pnnciples gencrally
accepted in India, has not disclosed the inforination reguired to be disclesed in terms of the Listing
Reguiations, including the mannet to which it 1 to be disclosed, or that it contains any materzal misstatemicnt,

For S.R. BATLIBOI & ASSOCIATES LLY
Chartered Accountants
ICAl Firm registration number: 101049\V/E300004
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DR. REDDY'S LABORATORIES LIMITED

Dr. Reddy's Laboratories Ltd.
8-2-337, Road No. 3, Banjara Hills,
Hyderabad - 500 034, Telangana,

India.

CIN : L85195TG1984PLC004507

Tel
Fax

:+9140 4900 2900
149140 4900 2999

Email :mail@drreddys.com
www.drreddys.com

STATEMENT OFF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30 SEPTEMBER 2020

All amounls in Indian Rupiees millions

sl Quarter ended Half Year ended Year ended
No. Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020
s {Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1 [ Revenue from operations
a) Net sales / income from operations 33,233 32,264 27,039 65,497 51,866 109,925
b) License fees and service income 103 104 7314 207 7,463 8,105
c¢) Other operatingincome 122 76 107 198 218 474
Total revenuce from operations 33,458 32,444 34,460 65,902 59,547 118,504
2 | Other income 266 6,447 767 6,593 5,481 7,432
Total income (1 +2) 33,724 38,891 35,227 72,495 65,028 125,936
3 | Expenses
a) Cost of materials consumed 8,165 7,882 6,453 16,047 12,292 25,565
b) Purchase of stock-in-trade 3,043 3,003 2,971 6,046 5,450 11,172
c) Changes in inventories of {inished goods, work-in-progress
and stock-in-trade (1,358) (1,929) 5 (3,287) (670) (999)
d) Employee benefits expense 6,080 5,450 5,028 11,530 10,024 20,302
¢) Depreciation and amortisation expense 2,142 1,977 2,041 4,119 4,011 7,892
f) Finance costs 93 140 122 233 243 478
) Selling and other expenses 9,362 8,751 8,395 17,993 16,536 33,768
Total expenses 27,527 25,274 25,015 52,681 47,886 98,178
4 | Profit beforetax (1+2-3) 6,197 13,617 10,212 19,814 17,142 27,758
5 | Tax expense / (benefit)
a) Current tax 1,114 2,391 1,529 3,505 3,057 4,839
b) Deferred tax 273 1,724 (4,968) 1,997 (5,047) (6,458)
6 | Net profit for the period / year (4 - 5) 4,810 9,502 13,651 14,312 19,132 29,377
7 | Other comprehensive income
a) (i) Items that will not be reclassified to profit or loss - m (5) m m 88
(ii) Income tax relating to items that will not be reclassified
to profit or loss - - - - - (33)
b) (i) Items that will be reclassified to profit or loss 420 360 (187) 780 (251) (750)
(i) Income tax relating to items that will be reclassified to
profit or loss (157) (128) 65 (285) 85 259
Total other comprehensive income 263 231 (127) 494 (167) (436)
8 | Total comprehensive income (6 + 7) 5,073 9,733 13,524 14,806 18,965 28,941
9 | Paid-up equity share capital (face value Rs. 5/- each) 831 831 831 831 831 831
10 | Other equity 151,088
11 | Earnings per equity share (face value Rs. 5/- each)
Basic 29.00 57.31 8236 86.31 11542 177.23
Diluted 28.92 57.18 82.24 86.08 11521 176.88
(Not annualised) | (Not annualised) | (Not annualised) | (Not annualised) | (Not annualised)

See accompanymg notes to the financial results.
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DR. REDDY'S LABORATORIES LIMITED

Neginand information Al amounts m [ndian Rupees millions
Quarter ended Half Year ended Yecar ended
Sl. Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020
No. (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

Scgment wise revenue and results
Scgment revenue

a) Phaimaceutical Services and Active Ingredients 7,996 8,706 6,900 16,702 12,517 26,996
b) Global Geneiics 27,112 25,241 21,659 52,353 42,487 89,774
c) Proprietary Products 101 34 7,296 135 7,332 7,644
Total 35,209 33,981 35,855 69,190 62,336 124,414
Less: Inter-segment 1evenue 1,751 1,537 1,395 3,288 2,789 5,910
Total revenue from operations 33,458 32,444 34,460 65,902 59,547 118,504

Scgment results
Profit / (loss) before tax and interest from each segment

a) Phannaceutical Services and Active Ingiedients 145 5,686 494 5,831 70 1,465
b) Global Generics 5,674 8,242 3,910 13,916 11,720 22,116
c) Proprietary Products (281) (174) 6,807 (455) 6,530 6,525
Total 5,538 13,754 11,211 19,292 18,320 30,106
Less: (i) Finance costs 93 140 122 233 243 478

(ii) Other un-allocable expenditure / (income), net (752) 3) 877 (755) 935 1,870
Total profit before tax 6,197 13,617 10,212 19,814 17,142 27,758

Global Generics includes operations of Biologics business Inter-segment revenue represents sale from Pharmaceutical Services and Active Ingredients to Global Generics at cost

Segmental capital employed

As certain assets of the Company including manufacturing facilities, development facilities and treasury assets and liabilities are often deployed interchangeably across segments, it is
impractical to allocate these assets and liabilities to each scgment. Hence, the details for capital employedhave not been disclosed in the above table

Notes:

w

~ o

These results have been prepated in accordance with the Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013, read with the Companies
(Indian Accounting Standards) Rules 2015 as amended

On 10 June 2020, the Company completed the acquisition of select divisions of Wockhardt Limited's branded generics business in India and the territories of Nepal, Sri Lanka,
Bhutan and Maldives. The business comprises a porttfolio of 62 brands in multiple therapy areas, such as respiratory, neurology, venous malformations, dennatology,
gastroenterology, pain, and vaccines. This entire portfolio has been transferred to the Company, along with ielated sales and marketing teams, the manufacturing plant located in
Baddi, Himachal Pradesh, and employees. Duting the quarter ended 3 0 September 2020, the Company completed the purchase price allocation. The fair value of consideration
transferred is Rs 16,115 million. The Company recognised Rs. 373 million, Rs. 14,888 million and Rs. 530 million towards property, plant and equipment, intangible assets, and
goodwill, respectively. The acquisition pertains to Company's Global Generics segment

Consequent to the company’s decision to discontinue the development of certain product related intangibles in the Company’s Global Generics segment, an amount of Rs 53 million
is recognised as impairment charge for the quarter ended 30 September, 2020

"Other income" for the quarter ended 30 June 2020 includes

- Rs. 4,772 million received from Aurigene Pharmaceutical Services limited (APSL) during the quarter ended 30 June 2020, pursuant to sale of the contract development and
manufacturing organisation (CDMO) division of the Custom Pharnaceutical Services (CPS) business of the Company

- Rs 516 million receipt of preference dividend declared by Dr Reddy's Laboratories S.A during the quarter

"Revenue from operations" for the quarter ended 30 September 2019 and year ended 31 March 2020 includes an amount of Rs. 7,229 million (U.S $105.1 million) and Rs. 7,486
million (U S.$108,7 million), respectively, towards license fee for selling US and select teritory rights for ZEMBRACE* SYMTOUCH* (sumatriptan injection) 3 mg and
TOSYMRA™ (sumatiiptan nasal spray) 10 mg, (formerly referred to as “DFN-02") to Upsher-Smith Laboratories, LLC. The costs associated with this transaction are Rs. 328
million

"Other income" for the half year ended 30 September 2019 includes dividend income of Rs. 392 million declared by Kunshan Rotam Reddy Pharmaceutical Company Limited

"Other income" for the half year ended 30 September 2019 and year ended 31 March 2020 includes an amount of Rs 3,457 million received from Celgene, pursuant to a settlement
agreement entered in April 2019. The agreement effectively settles any claim the Company or its affiliates may have had for damages under section 8 of the Canadian Patented
Medicines (Notice of Compliance) Regulations in regard to the Company’s ANDS for a generic version of REVLIMID brand capsules, (Lenalidomide) pending before Health
Canada .

During the quarter ended 30 September 2019, the Government of India promulgated the Taxation Laws (Amendment) Ordinance 2019 (enacted into Taxation laws (Amendment)
Act 2019), announcing key changes to corporate tax rates in the Income-tax Act, 1961 The key changes include, among others, reduction of MAT rate from 21.55% to 17.47%
(including surcharge and cess), As a result of this, the Company reassessed the MAT recoverability and recognised an amount of Rs. 4,989 million as deferred tax asset during the
guaiter ended 30 September 2019,

During the year ended 31 March 2020, the Company recognised deferred tax benefit of Rs. 1,264 million pursuant to a plan for restructuring of the Company’s phannaceutical
services in India

On 22 October 2020, the Company informed the stock exchanges that it had experienced an infonnation security incident and consequent isolation of impacted IT services. This
incident involved a ransom-ware attack. The Company promptly engaged leading outside cybersecurity experts, launched a comprehensive containment and remediation effort and
investigation to address the incident. As of date, the Company's investigation has not ascertained if any data breaches in the incident pertain to personally identifiable information
stored in the Company's systems. Recovery and restoration of all applications and data is underway. All critical operations are being enabled in a controlled manner

The Company continues to consider the impact of COVID-19 pandemic in assessing the recoverability of receivables, goodwill, intangible assets, and certain investments. For this
purpose, the Company considered intemal and external sources of information up to the date of approval of these financial results. The Company based on its judgements, estimates
and assumptions including sensitivity analysis expects to fully recover the camying amount of receivables, goodwill, intangible assets, investiments and other assets, The Company
will continue to closely monitor any material changes to future economic conditions

The Board of Directors have also give their in principle approval for the potential secondary listing of American Depository Receipts (ADRs) on NSE IFSC Limited (NSE
Intemational Exchange) subject to compliance of applicable laws and approval of concemned authorities
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Balance sheet

DR. REDDY'S LABORATORIES LIMITED

All aimounts in Indian Rupees millions

As at As at
Particulars 30.09.2020 31.03.2020
(Unaudited) (Audited)
ASSETS
Non-current assefs
Property, plant and equipment 35,659 37,698
Capital work-in-progress 6,609 3,841
Goodwill 853 323
Other intangible assets 21,132 6,318
Intangible assets under development 277 277
Financial assets
Investments 34,542 33,671
Trade receivables 258 1.737
Loans 12 12
Other financial assets 483 474
Deferred tax assets, net 3,847 6,129
Tax assets, net 1,043 3,073
Other non-current assets 229 138
Total non-current assets 104.944 93.691
Current assets
Inventories 27,354 21,904
Financial assets
Investments 19,985 21,184
Trade receivables 47,688 46,387
Derivative instruments 335 783
Cash and cash equivalents 2,282 392
Other financial assets 1,387 1,888
Other current assets 10757 R.529
Total current assets 109,788 101,067
TOTAL ASSETS 214,732 194.758
EQUITY AND LIABILITIES
Equity
Equity share capital 831 831
Other equity 162.037 151,088
Total Equity 162.868 151.919
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 198 193
Provisions 407 545
Other non-current liabilities 461 296
Total non-current liabilities 1,066 1,034
Current liabilities
Financial liabilities
Borrowings 15,773 10,436
Trade payables
Total outstanding dues of micro enterprises and small enterprises 30 55
Total outstanding dues of creditors other than micro enterprises and small enterprises 15,498 10,629
Derivative instruments 554 1,524
Other financial liabilitics 12,281 13,928
Provisions 2,334 2,073
Other current liabilities 4328 3.160
Total current liabilities 50,798 41,805
TOTAL EQUITY AND LIABILITIES 214,732 194,758
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DR. REDDY'S LABORATORIES LIMITED

13 Statement of cashiliws

All amounts in Indian Rupees millions

Half vear cnded
Particulars 30.09.2020 30.09.2019
(Unaudited) (Unaudited)
Cash flows from/(used in) operating activities
Profit before taxation 19,814 17,142
Adjustments for:
Depreciation and amortisation expense 4,119 4,011
Impaitment of non current assets 53 -
Equity settled share-based payment expense 304 273
Fair value changes and profit on sale of mutual funds, net (353) (518)
Foreign exchange loss / (gain), net (220) 92
(Gain)/loss on sale/disposal of property , plant and equipment and other intangible assets, net (4,733) 81
Interest incone (382) (489)
Finance costs 233 243
Dividend income (516) (397)
Allowances for credit losses and doubtful advances, net 41 64
Changes in operating assets and liabilities:
Trade receivables 136 (5,715)
Inventories (4,984) (1,436)
Trade payables 4,844 476
Other assets and other liabilities, net 23 (468)
Cash generated from operations 18,379 13,359
Income taxes paid, net (1.387) (2.080)
Net cash (rom operating activities 16.992 11,279
Cash flows from/(used in) investing activities
Proceeds from sale of property, plant and equipment 4,890 ]
Expenditures on property, plant and equipment (3,439) (1,915)
Expenditures on other intangible assets (438) (362)
Payment for acquisition of business (15,514) i
Purchase of other investiments (48,769) (66,982)
Proceeds from sale of investments 49,763 64,133
Loans and advances (given) /repaid by subsidiaries - (10)
Dividend received 516 392
Interest received 693 402
Net cash used in investing activities (12,298) (4,340)
Cash flows from/(used in) financing activities
Proceeds from issuance of equity shares (including treasury shares) 177 -
Purchases of treasucy shares (190) (474)
Proceeds from/(repayment of ) short-tenin loans and borrowings, net 5,491 (2,006)
Repayment of long-term loans and borrowings (3,743) (94)
Payment of principle portion of lease liabilities (90) -
Dividend paid (30 September 2019 including corporate dividend tax) (4,147) (3,914)
Interest paid (284) (246)
Net cash used in financing activities (2,786) (6,734)
Net increase / (decrease) in cash and cash equivalents 1,908 205
Effect of exchange rate changes on cash and cash equivalents (17) (2)
Cash and cash equivalents at the beginning of the year'” 391 1,132
Cash and cash equivalents at the end of the vear” 2,282 1.335

*Rounded off to mittions,

™ Adjusted for bank overdrafi of Rs. | million and Rs. Nil for half year ended 30 September 2020 and half year ended 30 September 2019 respectively.
24 djusted for bank overdraft of Rs. Nil and Rs. ¥ million for half year ended 30 September 2020 and half year ended 30 September 2019 respectively.

The unaudited results were reviewed by the Audit Committee of the Board at their meeting held on 27 October 2020 and approved by the Board of Directors of the Company at their

meeting held on 28 October 2020.

The results for the quarter ended 30 September 2020 presented were subjected to a “Limited review” by the Statutory Auditors of the Company. An unqualified report was issued by

them thereon

Place Hyderabad
Date: 28 October 2020

By order of the Board
For Dr. Reddy's Laboratories Limited

Q V Prasad

Co-Chairman & Managing Director
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DR. REDDY'S LABORATORIES LIMITED

13 Cansolulatet statement of cashflows All amounts m Indian Rupees millions
Half year ended
Particulars 30.09.2020 30.09.2019

(Unaudited) (Unaudited)

Cash flows from / (used in) operating activities

Profit before tax 17,734 16,554
Adjustments for:
Depreciation and amortisation expense 6,088 6,021
Share of profit of equity accounted investees (150) (280)
Impainnent of non-current assets 781 3,560
Equity settled share-based payment expense 304 273
Fair value changes and profit on sale of units of mutual funds, net (389) (562)
Foreign exchange loss / (gain), net 918 19)
(Gain) / loss on sale or de-recognition of property , plant and equipment and other intangible assets, net 15 39
Interest income (403) (500)
Finance costs 485 601
Dividend income - (5)
Allowance for credit loss and doubtful trade and other advances 61 105
Changes in operating assets and liabilities:
Trade receivables 1,620 (2,512)
Inventories (5,602) (1,454)
Trade payables 4,773 910
Other assets and other liabilities, net (3.991) 872
Cash generated from operations 22,244 23,603
Income tax paid, net , (2:077) (3.664)
Net cash from operating activities 20,167 19.939
Cash flows from / (used in) investing activities
Proceeds from sale of property, plant and equipment 33 53
Proceeds from sale of other intangible assets - 259
Expenditures on property, plant and equipment (3,999) (2,137)
Expenditures on other intangible assets (567) (501)
Payment for acquisition of business (15,514) -
Purchase of other investments (50,933) (69,304)
Proceeds from sale of other investments 53,296 65,885
Dividends received from equity accounted investees - 392
Interest received 714 461
Net cash used in investing activities (16.970) (4.892)

Cash flows from / (used in) financing activities

Proceeds from issuance of equity shares (including treasury shares) 177 -¢
Purchase of treasury shares (190) (474)
Proceeds from / (repayment of ) short-tenn loans and borrowings, net 3,644 (2,012)
Repayment of long-term loans and borrowings (3,743) (6,765)
Proceeds from long tenn borrowings 3,800 -
Payment of principal portion of lease liabilities (366) (287)
Dividend paid (30 September 2019 including corporate dividend tax) (4,147) (3,916)
Interest paid (559) (839)
Net cash used in financing activities (1,384) (14,293)
Net increase / (decrease) in cash and cash equivalents 1,813 754
Effect of exchange rate changes on cash and cash equivalents 13 26
Cash and cash equivalents at the beginning of the year!" 1,962 2,228
Cash and cash equivalents at the end of the yearm 3,788 3,008

*Rounded off to millions
™ Adjusted for bank-overdrafi of Rs. 91 million and Rs., Nil for the half years ended 30 September 2020 and 30 September 2019, respectively.
? Adjusted for bank-overdrafi of Rs. 101 million and Rs. 4 million for the half years ended 30 September 2020 and 30 September 2019, respectively.

14 The unaudited results were reviewed by the Audit Committee of the Board at their meeting held on 27 October 2020 and approved by the Board of Directors of the Company at their
meeting held on 28 October 2020

15 The results for the quarter and half year ended 30 September 2020 were subject to a “Limited Review" by the Statutory Auditors of the Company, An unqualified report has been issued
by them thereon

By order of the Board
For Dr. Reddy's Laboratories Limited

Place: Hyderabad (G V Prasad
Date: 28 Octaber 2020 Co-Chainnan & Managing Ditector
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